





erica downtown Miami fed- | 
er 


uilding.  ' 
Bailor said that the -records 
would not be used in IRS civil pros- 


ecutions but that “more than 30”: 


IRS agents would be needed to pro- 
cess’ and screen the Bank of Perrine 
records alone. 

Bailor is an attorney i in the crimi- 


nal prosecutions section. of the Tax - 


Division of the Justice Departrnent. 
"Banks involved in the. investiga- 
tion are in the Netherland Antilles, 
the Cairian Islands, Panama, Cana- 
da, and the Bahamas, Bailor said. 


DOCUMENTS . PRODUCED by 

i Josepliberg during. the heariüg, in 
an effort to prove that the grand 

` jury probé was only a cover for IRS 
,eivil procedures, showed that 
Poanks, stock brokers, investors and 
corporations : in’ Chicago; Des 
Moines, . Fort Lauderdale, 
| Vegas, Miami, New York, "San Fran- 







cisco arid Los Angelés, arë alteady 


.. under investigation. 
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The d e 
Castle” Bank. and Trust Co. and 


Bonaire, Curacao Trust 
, are under investiga- 


Go TOF Steg criminal activitiés. 


in connection with the secret U.S. 
accounts. 


' Other funds or acca are alt 
leget to. be coritaitied j 
of Perrine and the 







tional ene Bank. of Chicas , the 
rust Co. of a MES vork and 
me) nt Bank, of, of New Yo 


fran 


ir 
nd jury is Seeking in ormation: 
on all the. accounts involved, 


. Bailor said that one ‘attorney, 
Harry Margolis of San Francisco, 
has been indicted: for ‘his. alleged ' 
part in, funnelling money through ` 
the ABC Trust and -the Curacao ` 
Trust Co. for his clietits. IRS ifitelli-' 


gente- documents ‘Show that Mar- 
: golis represented ás many as 200 


‘nor a target of the probe, but were | 


ty of their customers. _ , 


X a MU CAP ear ae nu 
o eri es er EE PESE REESE HERO TELLTALE AAA a rr A 


e re À | 
pérsons undef investigation by the! 
IRS. .. 


THE CURRENT probe into the 
secret. tax accounts is being cons | 


‘ducted by the federal grand jury in | 


Miami with William D. Hyatt, crim- | 
inal prosecutions attorney, Justice ! 
Department Tax. Division, acting as 
legal adviser: : | 

But Bailor told Eaton that à res: 


quést*has ‘been made to: Chief judge: 


Charles B. Fulton of the U.S. Court- 


' for the Southern District of Florida, t 


to appoint a special, Jong-running: 


grand jury to compe’ the investi- | 


gation. 
Bailor said a “probe of the Castle’ 
Bank in 1974 was. stalled: ‘betause | 
Bahainian records were unavailable; ' 
‘but they since have been secured b , | 
-the government. | 
Josephberg said that his clien 
“were hot defendants in the probe; 
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Herald. Staff Writer . 

A massive’ federal grand jury 
probe into allegations that national- 
ly. prominent ehtertainment and. 
: professional figures  üsed secret | 
` bank accounts in five foreign coun- . 
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tries to evade U.S. ‘taxes has be&n : 
in Miami, it was re- 


headguartered 
vealed Monday. 
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u c nlet i 
. This is. a multi-corporatfon, ` 


ulfi-national operation; and khe ' 


' names of individuals involved th ay 
; Tun into, the thousands, Bernatd ` 
. Bailor; Justice Department attor-'. 
, ney, told U.S. District Judge Joe 





: Eaton. o 


.  Bailor named "Creedence Cleàr- | 
water Revival?" a successful rock , 


- 








, Broup that has broken up; as dhé of 


the entertairiment groups iridicte: 


y & federal grand jury in, Cal 
fornia in connection ith the probd. 


"OTHER INDICTMENTS are 
said  Bailor, “and I. 
"cannot comment on them. VÀ 
Bailor ; said the investigation is a | 
Gombination: of grand jury probes 
om o er parts of the count 
us, "Opération Tradewinds, ?» À- | 
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Sue seeking to expose\ bank 


accounts set up for incoméetax" 
évasion.- i 
IRS. officiäls - allege. that the 


. Scheme was à conspiracy and was 


dévised by “a group of prominent 


' attorneys with offices in Chicago, 


Miami and Sar Francisco,". to- put: 
investors? money in secret, hum~ 
bered trust accounts in foreign. 
bariks. so that it could not be locat- 
ed by U.S. tax agents. 

"This probe may take a year to 
18 months, màáybe longer, said 
Bailor, noting that at least three: 
Florida grand juries. and. Brand ju-i 
ries in Chicago, Los Ángeles ahd: 
-San Francisco also have considered: 

„the charges but hàve been uhable to. 
complete’ the. work for lack of time 
Or.résOUfCeS. . o os 
AND THE probe is coniplex, Bi i 
Plor said. “You could not just drdp 
this dowh: in. front of 24 average 
Américas and say ‘Tell us if there. 
is an indictment in there? I don't: 
even know if there is.an indictment 
in there. 1 think there is; but I have 
to depend. on experts. ? 

“This is the first time that every- ! 
thing we have has beén pulled toz | 
gether in. one placé at oné time” 
said Bailor outside the hea ng 
room where attorheys for the,Bank ; 
of Perrine weré Seeking ‘to quash a: 

ury subpena fof records of; 
n 
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diainas and other indi- | 

viduals and: corporations. i 
Judge Eaton denied the request : 

to throw out the subpena and told : 

ihé bank to allow IRS and the ; 


- grand jury to continue possession : 
t. Of the records for thé purposes of i 


criminal prosecution. 


. Put.Judge Eaton also ordered tlie ` | 
IRS. not to use any information . 
from the records or the records . 


, themselves a5 the basis for civil ac- 
the grand juty : 


tions unreláted to. 

proceedings. 
ATTORNEY Robert Josephberg, 

representing the bank, said he 


would fod at Eaton’s ruling and Me 
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